
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COhIMISSION 

* * * * *  
I n  t h e  Matter of: 

a 
PURCHASED GAS ADJUSTMENT ) 
F I L I N G  OF THE UNION LIGHT, ) CASE NO.  7268-1 
HEAT AND POWER COMPANY 1 

O R D E R  

On J a n u a r y  30, 1980, Columbia G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

( T r a n s m i s s i o n )  f i l e d  w i t h  t h e  F e d e r a l  Energy R e g u l a t o r y  Commission 

(FERC) a t  Docket N o .  TASO-1-21 (PGA 80-2, I P R  80-2 & LFUT 80-1) 

r e v i s e d  t a r i f f  s h e e t s  t o  its FERC G a s  T a r i f f ,  O r i g i n a l  V o l u m e  

No. 1. Columbia has placed an effective date of March 1, 1980, 

upon t h e  e f f e c t e d  t a r i f f  s h e e t s .  T h i s  Commission h a s  no 

j u r i s d i c t i o n  i n  t h a t  case. 

Gn November 9 ,  1978 ,  t h e  P r e s i d e n t  of t h e  U n i t e d  S t a t e s  

s i g n e d  i n t o  l a w  t h e  N a t u r a l  G a s  P o l i c y  A c t  of 1978 ,  which 

e s t a b l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates f o r  p r o d u c e r s  of certain 

c a t e g o r i e s  of n a t u r a l  gas. T h i s  f e d e r a l  l e g i s l a t i o n  h a s  r e s u l t e d  

i n  h i g h e r  g a s  costs t o  i n t e r s t a t e  p i p e l i n e  companies  s e r v i n g  t h e  

v a r i o u s  g a s  consuming s ta tes ,  i n c l u d i n g  Kentucky.  O n c e  t h e  FERC 

a p p r o v e s  t h e  r i g h t  o f  these i n t e r s t a t e  t r a n s m i s s i o n  companies  t o  

p a s s  t h i s  i n c r e a s e d  cost on  t o  its d i s t r i b u t i o n  company customers, 

s ta te  commissions mus t ,  i n  t u r n  p a s s  on t h e  matter of i n t r a s t a t e  

d i s t r i b u t o r s  r e c o v e r i n g  t h e i r  i n c r e a s e d  cost  of g a s  by a d j u s t i n g  

t h e i r  b a s i c  rates t o  t h e i r  c u s t o m e r s .  

On A p r i l  13, 1979, t h e  Commiss ion  i s s u e d  its F i n a l  Orde r  

in C a s e  N o .  7268 a p p r o v i n g  cer ta in  ra tes  and  p r o v i d i n g  u n d e r  

ce r t a in  c o n d i t i o n s  f o r  ad. justment  of s u c h  ra tes  when t h e  whole- 

sale cost of g a s  is i n c r e a s e d ,  decreased or a r e f u n d  is r e c e i v e d  

under  t h e  p r o v i s i o n s  of t h e  G a s  Cos t  Adjustment  C l a u s e  set f o r t h  

t h e r e i n .  

On F e b r u a r y  8 ,  1980, t h e  A p p l i c a n t ,  n o t i f i e d  t h e  Commission 

t h a t  its w h o l e s a l e  cost o f  g a s  would be i n c r e a s e d  by its s u p p l i e r ,  

Columbia G a s  T r a n s m i s s i o n  C o r p o r a t i o n  ( T r a n s m i s s i o n ) ,  e f f e c t i v e  

March 1, 1980,  and s u b m i t t e d  w i t h  i ts Notice c e r t a i n  i n f o r m a t i o n  

in compliance w i t h  t h i s  Commiss ion ' s  O r d e r  of A p r i l  13 ,  1979. 



The K'otice set o u t  certain r e v i s i o n s  i n  rates which t h e  A p p l i c a n t  

p roposed  t o  place i n  e f f e c t ,  sa id  rates b e i n g  d e s i g n e d  t o  increase 

t h e  cost of n a t u r a l  gas of its s u p p l i e r  i n  t h e  amount o f  $867 ,732 .  

A f t e r  t h e  r e v i e w i n g  t h i s  e v i d e n c e  of r e c o r d  and being 

a d v i s e d ,  t h e  Commission is of t h e  o p i n i o n  and f i n d s :  

1. The Commission h a s  l o n g  stated ( i n  w r i t i n g  t o  FERC) Its 

o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and  r egu la t ions  u s e d  by t h e  F e d e r a l  

Energy R e g u l a t o r y  agency i n  a p p r o v i n g  these s u p p l i e r  i n c r e a s e s .  

W e  c o n t i n u e  t o  be opposed  and are c o n t i n u i n g  t o  seek a l t e r n a t i v e  

ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which have  s u c h  a 

d i r e c t  impact  on t h e  r e t a i l  consumers .  

2 .  The Federal Energy R e g u l a t o r y  Commission a p p r o v a l  of 

a w h o l e s a l e  ra te  increase t o  a Kentucky gas re ta i ler  r e q u i r e s  

a p p r o v a l  by t h e  Commission o f  rates t h a t  w i l l  p e r m i t  t h e  Kentucky 

u t i l i t y  t o  a d j u s t  i t s  customer c h a r g e s  t o  ref lect  t h e  added 

p u r c h a s e  cost ,  o r  a l t e r n a t e l y  t h e  u t i l i t y  mus t  a b s o r b  t h e  added 

cost. Be are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  a l l o w  t h i s  i n c r e a s e  

t o  be passed t h r o u g h  t o  its r e t a i l  consumers  on  a t i m e l y  basis 

would b e  u n j u s t  to t h e  Company and  would u l t i m a t e l y  r e s u l t  I n  

h i g h e r  rates t o  t h e i r  consumers  i n  any e v e n t .  

3. When t h e  FERC " a c c e p t s "  T r a n s m i s s i o n ' s  f i l i n g  , 
T r a n s m i s s i o n  w i l l  b e g i n  c h a r g i n g  t h e  A p p l i c a n t  t h e  new rates:  

T h i s  order c a n n o t  be implemented u n t i l  and u n l e s s  t h i s  o c c u r s .  

4 .  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n ,  h a s  f i l e d  

w i t h  t h e  FERC f o r  i n c r e a s e d  rates t o  become e f f e c t i v e  March 1, 1980. 

5 .  T h a t  t h i s  i n c r e a s e  r e f l e c t s  T r a n s m i s s i o n ' s  ra tes  as 

f i l e d  w i t h  FERC on J a n u a r y  30, 1980, and  t o  be effective March 

1, 1980. 

6. T h a t  t h e  Commission s h o u l d  allow t h e  A p p l i c a n t  t o  place 

I n t o  e f f e c t ,  sub jec t  t o  r e f u n d ,  t h e  rates set o u t  i n  Appendix "A" 

as  soon as T r a n s m i s s i o n ' s  f i l i n g  is "accep ted"  by FERC. 

7 .  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  

Purchased  Gas Adjus tment  Clause  approved  by t h e  Commission I n  

its O r d e r  i n  C a s e  No. 7268 dated A p r i l  13, 1979, is f a i r ,  j u s t  

and reasonable, i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  

w i t h  g a s  s u p p l i e d  on and  a f t e r  t h e  date  t h e  I n c r e a s e d  cost of 

w h o l e s a l e  gas becomes e f f e c t i v e .  



IT IS THEREFORE ORDERED t h a t  sa id  Purchased  G a s  Adjustment  

s o u g h t  by t h e  A p p l i c a n t  and ad jus ted  as a f o r e s a i d  ment ioned  be 

and t h e  same is h e r e b y  approved  t o  be e f f e c t i v e  s u b j e c t  t o  r e f u n d ,  

w i t h  gas s u p p l i e d  on a n d  a f t e r  t h e  date t h e  i n c r e a s e d  cost of 

wholesa le  gas becomes e f f e c t i v e  ("acceptance"  by FERC) as set  o u t  

i n  Appendix "A" attached h e r e t o  and made a par t  hereof.  

IT IS FURTHER ORDERED t h a t  Union L i g h t ,  H e a t  and Power 

Company s h a l l  m a i n t a i n  i ts records i n  s u c h  manner as w i l l  e n a b l e  

i t ,  or t h e  Commission, or any of its c u s t o m e r s  t o  d e t e r m i n e  t h e  

amount t o  be r e f u n d e d  and  t o  whom d u e  i n  t h e  event  a r e f u n d  is 

ordered by t h e  Commission. 

IT  IS FURTHER ORDERED t h a t  f o r  t h e  p u r p o s e  of t h e  f u t u r e  

application of t h e  Gas C o s t  Adjustment C l a u s e  of t h e  A p p l i c a n t  

t h e  a v e r a g e  cost s h a l l  be: 

Per MCF 

Firm Sales 2.8747 

Off -Peak 2 .6441  

IT  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on  F e b r u a r y  8 ,  1 9 8 0 ,  c o n s t i t u t e s  f u l l  

compl i ance  w i t h  t h e  C o m m i s s i o n ' s  O r d e r  i n  C a s e  No. 7268 and  a n y  

other i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  u n d e r  t h e  

Commiss ion ' s  Regu la t ions  is h e r e b y  waived. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  date t h e  i n c r e a s e d  cost  of w h o l e s a l e  gas becomes e f f e c t i v e ,  

A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission its r e v i s e d  t a r i f f  

sheets s e t t i n g  out  t h e  rates approved  h e r e i n .  

Done a t  F r a n k f o r t ,  

ATTEST : 

Secretary 



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 7268-1 DATED MARCH 5 ,  1980 

The f o l l o w i n g  rates are p r e s c r i b e d  for t h e  c u s t o m e r s  I n  

t h e  area s e r v e d  by the Union L i g h t ,  Heat & Power Company. A l l  

o t h e r  rates and charges n o t  s p e c i f i c a l l y  men t ioned  h e r e i n  s h a l l  

r ema in  t h e  same as those  i n  e f f e c t  u n d e r  t h e  a u t h o r i t y  of t h e  

Commission prior t o  t h e  d a t e  of t h i s  Order. 

R a t e  GS 

N e t  Monthly B i l l  

PGA C per 
100 Cu. Ft. 

F i r s t  1 , 0 0 0  Cub ic  F e e t  at  4.66C 
Next 1 , 0 0 0  C u b i c  F e e t  a t  4.66C 
Next 4,000 Cubic  F e e t  a t  4.66$ 
Next 144,000 Cubic  F e e t  a t  4.66C 
A d d i t i o n a l  C u b i c  Feet a t  4.66C 

Minimum: $3.65 per month 

S p e c i a l  Contract Gas R a t e s  

Off-peak R a t e  

A l l  Consumpt ion  

Firm R a t e  

All Consumption 

PGA 

8.19C 

- 

4.66C 

Rate 

49.21C per 100 C u b i c  Feet 
36.639 p e r  100 C u b i c  F e e t  
33.71$ p e r  100 Cub ic  F e e t  
32.73C per 100 C u b i c  Feet 
32.079 p e r  100 Cubic F e e t  

Rat e 

31.499 per 100 C u b i c  F e e t  

30.20C p e r  100 C u b i c  F e e t  


